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¥(THVFTIEINETIREN -TEHGFEL TND ) Z EMRFETF D, ZHX, Atkinson
(2019) <> OECD (2024) Of5flcb 2D L 51z, MEEREIN NS T X2/ N EENL T X
BI-0OI, BUEORENMBN T, IERFOEFERE-TLESTVD] LWV IRUEFAHL
MRILNTZD T %,

ZDOXDRBURICHEEARD & PUMREFT AN 2025 FRICBRAE L7o, BRSO A X2 5
HER AN LR T 5/ MR B LT 2BORIL. AEEO SOOI/ NMEEDNRE L TR
BEICRDENVI T RAZHBP LT DLV EIRT, ARREBERICZR D aTRetE 2o T
WhHEE XD, A%IE, EEEOEOTF/NMEEN, REFEITRD Z L EERLVEER
BERHT 2 L0 BEROFEROFREMIZH2ICHDEEZHTHA I,
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Abstract:

This paper summarizes the current debate surrounding Japanese small and
medium-sized enterprises (SMEs) and explores future directions for SME policy.
Critics argue that the small scale of Japanese SMEs limits their ability to achieve
economies of scale, resulting in low productivity. Additionally, policies based on the
Small and Medium Enterprise Basic Act may discourage growth by reducing
incentives for expansion.

The paper examines these issues through an analysis of SME numbers and
productivity, case studies, and policy evaluations. The central research question—
“Are Japanese SMEs a drag on the Japanese economy?”—is addressed with the
conclusion that some SMEs hinder economic growth, while others do not.

However, the study highlights a persistent issue: a portion of SMEs deliberately
choose to remain small in order to benefit from tax incentives. The paper emphasizes
the importance of policies that foster a business environment encouraging SMEs to
grow into larger enterprises.

Keywords:
amount of SMEs, zombie, productivity, growth, SME policy
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